
ALUMINIUM OUTLOOK Report as on 07th May 2021_

Base metals prices rallied as speedy vaccination rollouts and trillions in dollars of economic
stimulus increased demand. Recent economic readings from the United States and China
reinforced this view, while President Biden’s multi trillion-dollar infrastructure plan lent further
optimism to the copper bulls. China's state economic planner said it has "indefinitely"
suspended all activities under the China-Australia Strategic Economic Dialogue, amid strained
relations between Beijing and Canberra.
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HIGHLIGHTS

● Aluminium traded above $2,500 a tonne – a level not seen since 2018 – as rising tensions
between China, the biggest producer, and Australia, a major supplier of raw materials,
added momentum to its rally.

● Aluminium prices on MCX today crossed the 200 level mark trading at 202.00 up by
+1.15% as support seen after a fall out between China and Australia raised concerns of
supply shortages from one of the world's biggest producers.

● Prices have rocketed almost 25% this year as commodities and equities markets surged
and investors anticipate that a crackdown on polluting smelters in China will constrain
supply.

● Adding impetus was China saying it would "indefinitely" suspend all activity under a
China-Australia Strategic Economic Dialogue, deepening a crisis in relations. ...

● Australia is a major producer of bauxite and alumina used to smelt aluminium.

● Cash aluminium on the LME has flipped to a $5 premium versus the three-month contract
from a $35 discount in mid-March, suggesting there is less quickly deliverable metal
available.

● This week China's state economic planner said it has "indefinitely" suspended all activities
under the China-Australia Strategic Economic Dialogue, amid strained relations between
Beijing and Canberra.

● Investment flows into commodity funds so far this year have hit a record high, bolstered
by a recovery in global economic activity and stimulus measures from governments
around the world.

● Global primary aluminium output rose to 5.725 million tonnes in March from revised 5.187
million tonnes in February, data from the International Aluminium Institute (IAI) showed.

● China's exports of unwrought aluminium and aluminium products were 437,285 tonnes in
April, customs said. That was down 1.4% from 443,483.7 tonnes in March, as Shanghai
aluminium prices at decade highs discouraged overseas consumers from buying
expensive Chinese metal.
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TECHNICALS

Overview:
Aluminium prices on MCX today crossed the 200 level mark trading at 202.00 up by +1.15% as
support seen after a fall out between China and Australia raised concerns of supply shortages
from one of the world's biggest producers. This week China's state economic planner said it has
"indefinitely" suspended all activities under the China-Australia Strategic Economic Dialogue,
amid strained relations between Beijing and Canberra. Resulting same LME Aluminium rose to
$2,460 a tonne while MCX Aluminium prices crossed 200 level, meanwhile investment flows into
commodity funds so far this year have hit a record high, bolstered by a recovery in global
economic activity and stimulus measures from governments around the world. Over and
above this China has moved towards stricter policy on closing polluting production capacity
which may support prices and soon we can see $3,000 a tonne on the LME and while on MCX
can see 234-235 level soon.

OUTLOOK

China has moved towards stricter policy on closing polluting production capacity which may support
prices and soon we can see $3,000 a tonne on the LME and while on MCX can see 234-235 level
soon.
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SEASONALITY
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NEWS CAN USE
China Services PMI Climbs To 56.3 In April - Caixin
The services sector in China continued to expand in April, and at a faster pace, the latest
survey from Caixin with a services PMI score of 56.3. That's up from 54.3 in March, and it moves
further above the boom-or-bust line of 50 that separates expansion from contraction. The faster
upturn in business activity was linked to the successful containment of COVID-19 and a further
improvement in demand conditions. Total new orders expanded at the fastest rate since last
November and sharply overall. The steeper rise in sales was also supported by a renewed
upturn in export work. New business from abroad rose solidly overall, after a two-month period
of decline. Firmer demand conditions led companies to raise their staffing levels for the second
month running in April. Moreover, the rate of job creation was the fastest recorded for five
months and solid. Looking ahead, services companies in China were strongly optimistic that
business activity would be higher than current levels in 12 months' time.

China's export growth unexpectedly speeds up in April
China's exports growth unexpectedly picked up in April, official data showed, as the world's
second-largest economy extended its recovery from the COVID-19 pandemic. Exports in dollar
terms surged 32.3% from a year earlier to $263.92 billion, according to China's General
Administration of Customs, beating analysts' forecast of 24.1% and the 30.6% growth reported
in March. Imports rose 43.1% from a year earlier, the fastest gain since January 2011 and
picking up from the 38.1% growth in March. China ran a trade surplus of $42.85 billion for the
month, customs said, wider than a $28.1 billion surplus tipped in the Reuters poll. The data
comes amid warnings from some analysts that China's gross domestic product growth could
slow from the record 18.3% expansion in the January-March quarter as the COVID-19
pandemic continues to disrupt global logistics chains, slowing movement of goods and driving
up shipment costs.

Bank Of England Slows Bond Purchases, Raises Near-Term GDP Outlook
The Bank of England decided to slow its government bond purchase programme amid rising
optimism about the economic outlook with the easing of restrictions related to the coronavirus
pandemic. The nine-member Monetary Policy Committee decided to reduce the pace of
government bond purchases, a move that markets may construe as tapering of the monetary
stimulus. The MPC unanimously decided to leave the key interest rate unchanged at 0.10
percent. The bank raised the growth projections from its February report and lowered its
forecast for unemployment. The weekly bond purchases will be reduced to GBP 3.4 billion from
GBP 4.4 billion. However, the bank said this is an operational decision which should not be
interpreted as a change in the monetary policy stance. The central bank retained the existing
stock of corporate bond purchases at GBP 20 billion and the government bond purchases at
GBP 875 billion, taking the size of total quantitative easing to GBP 895 billion.
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General Disclaimers: This Report is prepared and distributed by Kedia Stocks & Commodities Research Pvt Ltd. for information
purposes only. The recommendations, if any, made herein are expressions of views and/or opinions and should not be deemed
or construed to be neither advice for the purpose of purchase or sale through KSCRPL nor any solicitation or offering of any
investment /trading opportunity. These information/opinions/ views are not meant to serve as a professional investment guide for
the readers. No action is solicited based upon the information provided herein. Recipients of this Report should rely on
information/data arising out of their own investigations. Readers are advised to seek independent professional advice and arrive
at an informed trading/investment decision before executing any trades or making any investments. This Report has been
prepared on the basis of publicly available information, internally developed data and other sources believed by KSCRPL to be
reliable. KSCRPL or its directors, employees, affiliates or representatives do not assume any responsibility for or warrant the
accuracy, completeness, adequacy and reliability of such information/opinions/ views. While due care has been taken to ensure
that the disclosures and opinions given are fair and reasonable, none of the directors, employees, affiliates or representatives of
KSCRPL shall be liable for any direct, indirect, special, incidental, consequential, punitive or exemplary damages, including lost
profits arising in any way whatsoever from the information/opinions/views contained in this Report. The possession, circulation
and/or distribution of this Report may be restricted or regulated in certain jurisdictions by appropriate laws. No action has been or
will be taken by KSCRPL in any jurisdiction (other than India), where any action for such purpose (s) is required. Accordingly, this
Report shall not be possessed, circulated and/ or distributed in any such country or jurisdiction unless such action is in compliance
with all applicable laws and regulations of such country or jurisdiction. KSCRPL requires such a recipient to inform himself about
and to observe any restrictions at his own expense, without any liability to KSCRPL. Any dispute arising out of this Report shall be
subject to the exclusive jurisdiction of the Courts in India.
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